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3. What is Funds Flow Statement ? How does it differ from
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Balance-Sheet ? Explain the significance of Funds Flow
OBBA/M-18 14304 statement to Financial Management.
ANALYSIS OF FINANCIAL STATEMENTS fifa ware faamo @1 =0 2 ® 2 7w feafa faae 9 =9
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( Time : Thee Hours [Maximum Marks : 80 T W T DI |
Note : Attempt Five questions in all. Q. No. 1 is con;pulsory. 4. Distinguish between Funds Flow Statement and Cash Fi(™
All questions carry equal marks. Statement. Discuss the objectives and limitations of Cash
HA U Y ® IW A9 | W wew 1 afEd Flow Statement.
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1. Write notes on the following : g § '
(1) Balance-Sheet (ii) Current Ratio = 5 5. The following are the Balance sheets of Z Ltd. for two
(iii) Dividend Per Share (iv) Proprietary Ratio S S years:
(v) Social Obligations (vi) Proposed Divident E ? Liabilities 31.03.97 31.03.98 Assets 31.03.97 31.03.98
Frafefea w fewforal fafer - - p Equity Goodwill 80,000 60,000
)] feafa faao (i) ™ A9 Share Plant &
C i) of sim @i (iv) wnfrE s Copital  8,00,000 800,000 Machinery 15,00,000 16,50,000
(v) wmifas fotafal  (vi) warfam amiw
Reserve 7.00,000 7,60,000 Long term
2. What are the objectives of Ratio Analysis ? Explain its Debentures  2,00,000 — Investment  1,50,000 2,00,000
important and limjm_tion:. Creditors  3,70,000 6.41,000 Short term
mw ko m o el Tax Investments 25,000 30,000
o S Provisons 30,000 34,000 Stock 4,00,000 5,10,000
(224503 PR30 P.T.O.
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Depriciation Debtors 2,85,000 3,20,000
Provisions  4,00,000 5,30,000 Prepaid

Bank Expenses — 4,000
overdraft — 15,000 Cash 38,000 6,000

Bank Balance 22,000 —

Total  25,00,000 27.80,000 Total - 25.00,000 27,380,000

Additional Information :

(i)  Sale for the year amount to Rs. 60,00,000; Cost of
Goods Sold Rs. 52,00,000, Depreciation is Rs.
2,50,000 and other operating expenses are Rs.
3,73,000.

(ii)) Plant and Machinery having an original cost Rs.
2,00,000 (accumulated depreciation Rs. 1,20,000)
was sold for Rs. 1,00,000.

(iii) Debentures were redeemed on 1.4.1997 for Rs.
1,95,000.

(iv) The company paid a dividend of 10% on equity
capital during the year with dividend tax of Rs.
8,000.

You are required to prepare a Cash-Flow Statement.
Z fa. =1 2 9ul =1 onfhw fad fFrafafea § -

aifaw 31.03.97 31.03.98 Tmfaal 31.03.97 31.03.98
A HY .. el 80,000 60,000
et 8,00,000 8,00,000 X & W4T  15,00,000 16,50,000
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=g 7,00,000 7,60,000 Frefmreit

EE] 2,00,000 — fafim 1,50,000 2,00,000

TRR 3,70,000 6,41,000 I

HF-TEGR 30,000 34,000 fafrm 25,000 30,000

B 2 Y 4,00,000 5,10,000

FEER 4,00,000 5,30,000 AR 2,85,000 3,20,000 '

Ly ydza =g . — 4,000

sHfufead — 15,000 %5 38,000 6,000

% v 22,000 —
a 25,00,000 27,80,000 @ 25,00,000 27,80,000
afafaa geemd -

() ™ 9 F: faa 60,00,000 %; AT BC HE &I
T4 52,00,000 ; 9 2,50,000 % @yl o=
§OeR =g 3,73,000 5 ¥ |

(i) wie & i s awafes 5w 2,00,000 .
(W ge9 ¥/ 1,20,000 7) F7 1,00,000 7. F 39 (
LU

(iii) 01.04.1997 = =l = 195008 % ¥ |

(iv) o 3 of & FW owwm G W 10%
@A W ogEE e

TR YT vEaw e fmw ow &
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. 6. Using the following Information, draw up the Balance-
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Sheet given below :

Gross Profit (25% of Sales) Rs. 1.50.000
Credit Sales to “Total Sales 1%
Total Saies/Total Assets 2.5 Times
Stock Velocity Period 2 inonths
Debtors Turnover Ratio 5 Times
Quick Ratio 1.1
Equity Share Capital Rs. 1,00,000
Long term debt equtiy ratio 60%
Balance Sheet
Liabilities Rs. Assets Rs.
Equity Share Capital —  Fixed Assets —
Long Term Debt —  Stock —
Current Liabilities —  Debtors -
— Cash ot
frafafes gemell & R w fafs freo R Fifag .
wHa @ (s &1 25%) 1,50,000 %.
R fait | wa fa 60%
o faswlaa 2.5 Times
wie a1 Ity 2 months
(2-28/7) 1-14304 5 P.T.O.
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3R fawt sum 5 Times
e e 1.1
o e g . 1,00,000
Ecaic e G 60%
Balance Sheet
v % wwfar s C
W@ i ot — Wi s —
HEEEiE e — % —
e afae —  ®WR -
T s
7. What is Social Accounting 7 Explain the objectives and
significance of social accounting.
IS o@iRT ¥ AN T TR € 2 T 39§
g™ W A9 HIC |
8. Explain the following : C
(i) Return on Investment
(ii) Return on Sharcholders' funds.
Frfafea =1 J9aRy :
() fafEnm w wem
(i) safEl @ B W TEE |
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