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Note : Candidates are required to attempt five questions in all,

including Q. No. 1 which is compulsory. All questions
carry equal marks,
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L Compulsory Question ( a1frard wyx)

Write short answers of the following :
(a) What is the difference between GDP and GNP 7

(b} What is the difference hetween Consumer Price Index
(CPI) and Producers Price Index (PPI) ?

(c} What is Stagflation ?

(d) What is Aggregate supply ?

(e) What is Marginal efficiency of capital ?

(f) What is Marginal propensity to consume ?

(8) Define Open market operations by the govt,

(h) What is life-cycle hypothesis in Consumption theory ?
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What is National Incomne Accounting ? Explain the various
concepts of National Income. 16
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Differentiate between Linear and Non-linear consumption

function, and explain the determinants of propedsity to
consume. 16
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4. What is the impoftance of investment in an economy ?

[llustrate briefly the working of Invéstment multiplier. 16
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S.  Write short notes on the following :

(a) Absolute income hypothesis.
(d) Circular flow of economic activities in an open economy.
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Definé Inflation. Explain the causes of inflation in India. 16
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Critically explain the Says law of markets. 16
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What is Mdnetdry policy 7 Explain the various tools of
monetary policy. How are the various tools of monetary policy
are used to control inflation 7 16
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