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FINANCIAL MANAGEMENT
Paper : BBA-212
Reappear : 90

Time : Three Hours] [Max. Marks : \Regular : 80

Note : Attempt five questions in all. Question No. | is compulsory.
All gquestions carry equal marks.
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1. Compulsory Question ( arfrard qv)
(a) Discuss Time value of money.
(b) Discuss Mutually exclusive projects.
(c) State two forms of Dividend.
(d) - Discuss importance of Cost of capital.
(e) Define Capitalisation.
(f) Discuss sources of short-term finance.
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2.  Assuming weaith maximization to be the objective of financial
management, show how the financing, investment and

dividend decisions of a company can help to attain wealth
maximization objective,
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3. Modem Co. Ltd. is considering the purchase of 2 machine.

There are two machines A and B each costing Rs. 50,000.
While comparing the profitability of these machines, a discount
rate of 10 per cent is to be used. Earnings after taxation are
expected to be as follows :

Year ] 2 3 4 d
Machine A 15000 20000 25000 15000 10000
Machine B 5000 15000 20000 30000 20000

Depreciation is provided at 10 percent on original cost.
Evaluate the project using: (a) ARR method, (b) NPV method,
and {(c) Profitability Index.
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T A 15000 20000 25000 15000 10000

¥ B 5000 15000 20000 30000 20000
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Define Cost of capital. Discuss in detail the steps involved in
computation of cost of WACC.
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Define Capital Structure. Discuss the important factors that
should be considered while determining capital structure.
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What is Dividend Policy? Explain the factors that influence
the Dividend policy of a company.
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What is Working Capital Management? What is the need to
maintain optimurn working capital? Discuss the consequences
of inadequate and excess working capital,
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8.  Write a detailed note on long-term sources of finance adopted
by Indian companies.
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