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Question No. on¢ comprising of five short answer

type questions carrying four marks cach is
compulsory. Attempt four questions from the
remaining eight questions carrying 15 marks

Notod

each.

Compulsory Question ( atframd Wy )

1. Write notes on the following—
(i) What is Lease Financing?
(ii) What is optimum capital structure?

(iii) Write a note on neced for working capital.
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(iv) What are the types of Financial Planning?

(v) Explain any four objectives of preparing a cast
budget. 4 x 5=2I
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9. What do you mean by Financial Management? What
should be its basic objectives in o corpurn;:-
]

enterprise?
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3. “Both Over Capitalisation and Under Capitalisation

are undesirable. Of the two, however Over
Capitalisation is more fatal and dangerous.” Elucidate

this statement. http://'www kuonline.in 15
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What do vou mean by Long-term and Short-term

requirement of Funds? Explain short-term sources
15

4.
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5.

used in Financial Forcasting. 15
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What is Financial Forcasting? Explain the techniques_
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— | DBook | Market | specific
Sources Value Cost
Hs. Rs. G
Debt 3.00,000 | 2,75,000 G
Preference capital 2.00,000 | 2.25.000 8
Equity Capital 4,00,000 | 7,50,000 14
Retained Earnings | 100000 | - 13
76T Yo7 10.00,000 | 12,50.000

Compute Weighted average cost of capital using
{a) Book value weights and (b) market value weights.

How are they different?
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A choice is to made between two proposals which

require an cqual investment of Rs. 50.000
and are expected

under:
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each
tuj:generate net cash flows as
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The cost of ﬂli’i“'l of the company is 10%

bovbiel PO
praject should be chasen under tar Payvback Period

_ Which

ib) Net Present Value Method. [Ihscount factor ol
10% are 0.909, 0.826, 0.751, 0.683, 0.621, 0.564 for 1

to 6 years.|
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8. Explain the Modiglisnd and Miller approach of

capital structure. What are its limitations? 15
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Define Working Capital. Explain the determinants
of Working Capital. What are the advantages of
adequate Working Capital? 15
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