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BCM/A-20 21009
COMPANY  LAW  AND  AUDITING

Paper–BC-203

Time : Three Hours] [Maximum Marks : 80

Note : Attempt five questions in all, selecting at least one question

but not more than two questions from each unit. All

questions carry equal marks.
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UNIT–I 
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1. Define a private company and state the “Special privileges

and exemptions or concessions which it enjoys under the

Companies Act, 1956”.
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2. Define the term promoter. What are his functions with

reference to the company ? State the rights of promoters.
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3. Define Articles of Association. Discuss the purpose and
contents of Articles of Associations.
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4. What is floating and fixed charge ? When does a floating
charge become a fixed charge and which charges are required
to be registered ?
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UNIT–II 
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5. Discuss fully the objects and advantages of Audit. Also
explain its limitations.
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6. Distinguish between Continuous Audit and Periodical Audit.
Describe their utility.
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7. Explain the difference between vouching, verification and
valuation. What are the duties of an auditor with respect to
each one of them ?
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UNIT–III 
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8. What are the provisions with regard to appointment and
remuneration of an auditor of company in Indian Companies
Act, 1956 ?
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9. What are the powers of directors ? What restrictions have
been imposed by the Companies Act on the powers of
directors ?
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10. What is Annual General Meeting ? State the legal provisions
regarding calling of such a meeting.
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