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FOREIGN EXCHANGE MANAGEMENT
Paper—FM-302

Time allowed : 3 hours]

[Maximum marks : 70

Note :  Attempt .:my 8 questions _from Part-A and 3 questions

-

from Part-B. Each question.from Part-A carries
5 marks and from Part-B carries 10 marks.

Part-A .

1.  Explain the various participants in the foreign exchange markets,

2. Explain the state of convertibility of rupee in India.
How will you determine the cross currency rates ? What s its
significance 7 Explain.

4.  Critically examine the International Fisher Effect in context to

5. Distinguish between firtures and forward exchange rates. How
will you determine forward rate 7 Explain.

6. Howwmynhmmcfo;eigﬁexcﬁmgeexpmc?

7.  Distinguish between ETC (Exchange Traded Contracts) and
OTC (Over the Counter) option contracts..

8. Howwi!]youmeamnegajnsandlossmﬁm;fomi.gnmmcy
transaction in India ?

13247 [Turn over

http://www.kuonline.in

urdurjuony s/ dny

urauruony mmam//:dpy

10.

i,

12.

13. -

14.

15.

http://www.kuonline.in

(2)

Explain the management techniques of foreign exchange
econoImic exposure.

Write a brief note on FERAto FEMA in India.
Part-B

Critically examine the various theories of foreign exchange rate
determination with suitable examples.

Expimnttn]‘:admgmdmmmofcmmcysnmpumtwlsmﬂl
suitable examples. Also explain in briefthe valuation of currency
swap contracts.

Explain the measurement and management of translation
exposure of foreign currency-with suitable examples.
Explain the term convertibility of rupee. Explain the major
mmmmcndahonsomepomComxmtteemthmrespect.Mso
gwyowmggﬁumsmthjsrespect
Wntemteonﬂmfbllowmg

()  Fixed Vs floating exchange rates

() Margin trading mechanism in futures exchange market
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