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[ Maximum muarks : 70

Note : Astempt five questions in all, Question No. I is

Lad
.

compuisory. All questions carry equal marks.

(1) Marcket portfolio

(if) Leveraged portfolio

(iii) Constant — dollar — value plan
{iv) Conslant rato plans

(v) Arbitcrage process

(vi) What is nsk preminm ?

(vit) Role of indifference curves. 2x7=14

What is portfolio-management ? What are the factors
that a portfolio manager should keep 1 mind while
deciding on investrent ? 14

Explain the concept and peocess of portfolio analysis.
Also discuss-the impact of covariance or cormrclation
bctween sccunities in a portfolio on the poctfolio risk

14
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Distinguish belween the feasible set of portfolios and

the cfficient set of portfolios. How optimal portfolio
is identified 7 : 14

What is the relationship anoong sceunty market line,
capital market fine and characteristic line. 14

What is CAPM 7 lllustrate graphically how CAPM can
be used for assessing whether a security is
underpriced; .overpriced or comeetly priced. 14

Describe the Sharpe siugle index model. How do you
interpret o and P paramciers in the model ? 14

You arc given the following historical performance
information on the capital market and mutual fund :

Yeor Muiuad fund Mutal fusd  Return o Retutm on
beta relum muket index  Govl, segunilies

. (pereen)  (perceng (pes cent)
L .90 «=3.00 -850 650
2 0.95 150 400 6.50
3 095 1800 | 14.00 6.00
4 1.00 21,00 18.50 6.0
5 100 10.00 5.0 5.75
6 050 .00 1.20 335
7 0.80 < 1%.00 16.00 6.00
8 0,75 24.00 18.00 §.50
4 0.75 13.00 10.00 550
10 070 200 8.00 6.00
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Caiculate the following risk adjusicd retum measures
for the mutal fuad :

(a) Reward—to—variability ratio
(b) Reward—to—volatility rano

Comment on the mutval {und's pertormance.
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